1.
2. Pay the minimum payment on all debts except for the smallest one

3. Pay as much as you can on the smallest debt!

4. When the smallest debt is paid, take the monthly payment you were making on that debt and add it to the

5.

www.JOESANGL.com

DEBT SNOWBALL

Steps for using the Debt Snowball method.
List all debts from the smallest balance owed to the largest

monthly payment you were making on the second smallest debt.
Continue this process with a vengeance until you are DEBT FREE!!!

You can fill in and print out your own Debt Freedom Date Calculation by visiting
www.JOESANGL.com Click on “TOOLS”.

Debt Snowball Example
Monthly
Debt Mame Balance Payment
Doctor 2 320 50
Doctor 1 685 a0
Hoapital 1,900 50 A person has $23,205 in debt with $640 going
Furniture 2,400 o ti thi ts. Th lculated Debt
Car 5 000 740 out in monthly payments. The calculated De
Credit Card 1 6,000 160 Freedom Date is 36.3 months.
Credit Card 2 7,500 115
TOTAL 23,205 640
Months Until Debt
Freedom! 36 .3
Monthly
Debt Name Balance | Payment After 6.4 months, “Doctor 2” is paid off!
Doctar 2 FAID CFFI
Doctar 1 365 100 )
Hospital 480 50 The $50 payment that was going to “Doctor 2”
F urniture 1420 Fis] is added to the “Doctor 1” payment.
Zar 4104 140
Credit Card 1 4 976 160 . .
Credit Card 7 B.764 115 Now “Doctor 1” will receive $100/month.
TOTAL 19,109 G40
Monthly
Debt Name Balance Payment After 1 months. “Doctor 17 i id off
SR AT T er 10.0 months, “Docto s paid off!
Doctar 1 PAID CFF| )
Hospital 798 150 The $100 payment that was going to “Doctor
F urniture 1,B4F 15 17 is added to the “Hospital” payment.
Car 3,543 140
Credit Card 1 4 352 160 « c 1e .
Credit Card 2 B.344 115 Now “Hospital” will receive $150/month.
TOTAL 16,773 G40
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Monthly . . .
Deht Nime Elll":e Pl?ment After 15.4 l’IlOIlthS, “HOSpltal” 1S pald Off!
Coctar 2 PAID CFF|
amﬂ_tr 1| Ei:g EEE: The $150 payment that was going to
DSF:II g - 13 : 29 1 (13 . 29
T 7548 W Hospital” is added to the “Furniture
Car 2,848 140 payment.
Credit Card 1 3,541 160
Credit Card 2 5,733 115 « . T .
T 15370 e Now “Furniture” will receive $225/month.
Monthly
Lo Ll Tul Salancemimlay ment After 20.9 months, “Furniture” is paid off!
Coctar 2 PAID CFF|
Doctar 1 PAID COFF| )
Hospital PAID OFF| The $225 payment that was going to
Furniture PAID QFFl “Furniture” is added to the “Car” payment.
Car 2,072 ]a}s]
Credit Card 1 2 h5d 160 ) )
Credit Card 2 5 095 115 Now “Car” will receive $365/month.
TOTAL 8822 B0
Monthly
Debt Name Balance | Payment After 2 months. “Car” i id off!
Doctar 2 FAID OFF! er 26.6 mo 5 Car”is pa d off!
Dactor 1 PAID OFFI _ .
Hospital PAID OFF | The $365 payment that was going to “Car” is
Furniture FAID QFFl added to the “Credit Card 1” payment.
Zar PAID CFF|
Credit Card | 1,746 575 ol . ,
Credit Card 2 4,447 115 Now “Credit Card 1” will receive $525/month.
TOTAL B, 188 B0
Monthly « . )y .
Debt Name Balance | Payment After 30 months, “Credit Card 1” is paid off!
Doctar 2 FAID OFF!
E'Dmtr 1| Ei:g SEE: The $525 payment that was going to “Credit
DSF” El H 99 ° (14 : 2
ST EAD OFFI Card 17 is added to the “Credit Card 2
Car PAID OFF! payment.
Credit Card 1 PAID COFF|
Credit Card 2 4 060 ] « . 9 s .
e 2050 T Now “Credit Card 2” will receive $640/month.
Monthly After 36.3 months, DEBT FREEDOM!!!
Debt Name Balance Payment
Coctar 2 PAID CFF|
Doctar 1 PAID COFF| (14 O 29 ' )
Hospital PAID OFF| Now Y U will receive
F urniture PAID OFFI m
= TS S $640/month!!!
Credit Card 1 PAID OFF!
Credit Card 2 PAID OFF!
TOTAL 0 1640 AWESOME!!!!
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